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5 ways to kick start your business in the new
financial year

TRE 002 01 1 MANON vRW SN S8 3MBN DeBita ) 3e) ave tae 100uton B

.h PAOR N A0 5 PRI Iy oW TA08 & OARRNIING TN INI TV % wt B

mererrdse B rgpect o Be ause s @nd ket head n P soa e e

W\r-

small business owners in
previous financial year

» Challenges small
businesses face in new
financial year

« 5 strategies to start fresh

in the new financial year

in the lead up 10 end of he
financial year, many small business owners made the mistake of
making tax reduction their number one goal, and as a resull now face
a challenging new year. But there are ways 10 minimise the impact on
the business, and start fresh in he new finanaal year

The end of inanaal year has seen many small business owners
adopling ineficent tax prachices, with 3 signiicant number taking up the
Government s 50 percent Investment Allowance purchasing sxpensive
tems ke cars and computers 1o take advantage of the tax reducion At
the aowce of their tax agents, some business owners have also bought
stock for the next inancal year, pre-paid their overhead expenses and
oelayed cebtor collechons unbl the new year, in an altempt to recduce
their profits and their tax bills.

Business owners that have adopted these measures now face a
challenging situation in the new financial year, with the following factors
impacting on their business

* Reducsd cash flow, restricied by the ingeased expenditure

* Limited abilty to afiract new business, with less cash 1o nvestin
markeling and producion resources

» Adecreased value of the business, as a result of reduced profit

* Inability 1o accurately measure and analyse business performance,
due to the delaying of account recevables and prepaying of expenses




